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(_— On Auguat 25 the Embassy delivered to the Minlstry of Foreign __1
Affaire an aide-mémoire in Spsnish based upon the Department¥s circular
airgram CA=872 of August 20 concerning eccnomic issues which may ariss
during the forthcoming Eighth Regular Sesslon of the General Assembly
at New York.

In reply, the Embassy has now received a memorandum dated September
11, 1953 from which the followlng pertinent portion is quoted in trans-
lation:

aThe Salvadoran Government 1s prepared 4o make known to the American
Government 1ts point of view wlth respect to Item 26 which contains two
proposals: &) the creation of a speclal United Natlons fund for economle
development, &nd b} the c¢reation of an International Finance Corporation.

With respect to proposal &) the Government of the Unlited States
of America suggests that the creation of a special fund be deferred untll
tgufficlent r ogress has been made towerds world dlisarmament® and the
countries can dedicats part of their savings to the creation of the sald
fund. With regard to proposal b) the American Governwent polnts out that
the formelization of the project for the establishment of an international
ecorporation would not serve any specifle purpose since the member coun-
tries are not yet prepsred to furnish funds for such corporation; for -
which reason it recommends that the matter be postponed for further atudy.®

On this matter the Salvadoran Government feels i1t desirable to re-
call that during the Seventh Ordinary Session of the General Asgembly
which took place in 1952 point a) as well as point b) were submitted to
the consideration of the Assembly, which agreed by a vote of /|5 votes
in favor, O against, snd 5 abstentions that the Economie and Social
Council would study the means of putting both propesals into effect
{Resolutions 154, 159, 161, 163, and 170).

El Salvador; being among the countrles which voted favorsbly on
the Resoclutions mentioned on financing and economie devsaloprent and
considering that it was approved by 90% of the member countries the
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} Salvadoran Gwomnt is not i‘n‘ a position to suppert the view of
the American Government, the more so sinss said Resolutiona imply
: proposals for study and do not contemplate any obligation for

alization of the proposals to which they refer.

. The Gmmnﬁ of El Salvador will give instructions to it‘
- Dwlégatien in order that 1t umy, after consulting the views of the
““other delegations whieh voted in the same sense, adopt the mest
desirable attitude in view of an examination or the present aitutim
‘s of the arguments whish develop concerning Item 2 and, of courss,
of the M‘tiﬁn whiseh it has sdopted In this m&tar.a
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